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Appendix 3: Formulae

The lst below gives formulae for use in ths qualication. Formulae will not be provided in
the examinations for Paper 1 or Paper 2.

Total costs

TC (total cost) = TFC (total fixed costs) + TVC (total varisble costs)

Revenue
Revenue = price » quanity

Break even
Fixed cost

Teales prics - variable cost]

Break even point in costs /revenue — break even point in units x sales price

Break even point in units

Margin of safety
Margin of safaty = actual or budgated sales - break even sales

Interest (on loans)
total repayment - borrowed amount

100
borrowed amount

Interest (on loans) in %

Net cash-flow
Net cash-flow = cazh inflows — cazh outflows in 3 given pariod

Opening and closing balances
Opening balance = closing balance of the prvious period

Closing balance = opening balance + nst cash-flow

Gross profit
Gross profit = sales revenue - cost of sales
Gross profit margin

Gross profit margin (%)= _SISSE POt 450

Toies revenus

Net profit
Net profit = gross profit — other operating expenses and interest

Net profit margin

net profit
Sz revenus

Net profit margin (%)=





